
Reconciliation of Non-GAAP Financial Measures
Adjusted EBITDA is reconciled to net income available to common stockholders as follows:

Fiscal Years Ended

2009 2008 2007 2006 2005

($ in thousands)
Net income available to common stockholders . . . . . . . . . . . . . . . . . . . . . . $ 47,258 $ 26,690 $ 18,907 $ 16,950 $ 6,087
Interest including discontinued operations . . . . . . . . . . . . . . . . . . . . . . . . . 88,442 63,621 67,054 53,627 39,106
Tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,038 1,109 814 724 554
Depreciation and amortization(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 198,052 172,378 134,798 91,443 62,232
Noncontrolling interests including discontinued operations . . . . . . . . . . . . 3,572 2,664 3,753 12,570 8,256
Preferred stock dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,404 38,564 19,330 13,780 10,014
Gain on sale of assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (18,049) (18,096) —

Adjusted EBITDA, excluding gain on sale of assets . . . . . . . . . . . . . . . . . . $378,766 $305,026 $226,607 $170,998 $126,249

(1) Depreciation and amortization was computed as follows:
Fiscal Years Ended

2009 2008 2007 2006 2005

($ in thousands)
Depreciation and amortization per income statement . . . . . . . . . . . . . $198,052 $172,378 $134,419 $86,129 $55,702
Depreciation and amortization of discontinued operations . . . . . . . . — — 379 5,314 6,530

$198,052 $172,378 $134,798 $91,443 $62,232

We believe that earnings before interest expense, taxes, depreciation and amortization, adjusted for preferred dividends and
noncontrolling interests, or Adjusted EBITDA, is a useful supplemental performance measures because it allows investors to view
our performance without the impact of noncash depreciation and amortization or the cost of debt and preferred dividends and
minority interests. In addition, we believe adjusted EBITDA is frequently used by securities analysts, investors and other interested
parties in the evaluation of REITs. Because Adjusted EBITDA is calculated before recurring cash charges including interest
expense and taxes, excludes capitalized costs, such as leasing commissions, and is not adjusted for capital expenditures or other
recurring cash requirements of our business, its utility as a measure of our performance is limited. Accordingly, Adjusted EBITDA
should be considered only as a supplement to net income (computed in accordance with GAAP) as a measure of our financial
performance. Other equity REITs may calculate Adjusted EBITDA differently than we do; accordingly, our Adjusted EBITDA
may not be comparable to such other REITs’ Adjusted EBITDA. Adjusted EBITDA for 2005, 2006 and 2007 includes the results
of properties sold in 2006: 7979 East Tufts Avenue (July 2006) and 2007: 100 Technology Center Drive (March 2007) and 4055
Valley View Lane (March 2007).

Funds from operations is reconciled to net income available to common stockholders as follows:
Fiscal Years Ended

2009 2008 2007 2006 2005

($ in thousands)
Net income available to common stockholders . . . . . . . . . . . . . . . . . . . . . . . $ 47,258 $ 26,690 $ 18,907 $ 16,950 $ 6,087
Adjustments:

Noncontrolling interests in operating partnership including
discontinued operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,432 2,329 3,753 12,570 8,268

Real estate related depreciation and amortization(1) . . . . . . . . . . . . . . . 196,971 171,657 134,265 90,932 62,171
Real estate related depreciation and amortization related to investment

in unconsolidated joint venture . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,382 2,339 3,934 796 —
Gain on sale of assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (18,049) (18,096) —

FFO available to common stockholders and unitholders(2) . . . . . . . . . . . . . . $252,043 $203,015 $142,810 $103,152 $76,526

Basic FFO per share and unit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3.08 $ 2.70 $ 2.08 $ 1.65 $ 1.38
Diluted FFO per share and unit(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2.93 $ 2.59 $ 2.02 $ 1.61 $ 1.37
Weighted average common stock and units outstanding

Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 81,715 75,160 68,754 62,563 55,525
Diluted(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98,963 87,811 70,799 63,870 55,761

(1) Real estate depreciation and amortization was computed as follows:
Fiscal Years Ended

2009 2008 2007 2006 2005

($ in thousands)
Depreciation and amortization per income statement . . . . . . . . . . . . . . $198,052 $172,378 $134,419 $86,129 $55,701
Depreciation and amortization of discontinued operations . . . . . . . . . — — 379 5,314 6,531
Non real estate depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,081) (721) (533) (511) (61)

$196,971 $171,657 $134,265 $90,932 $62,171



(2) At December 31, 2009, we had 7,000 series C convertible preferred shares and 13,796 series D convertible preferred
shares outstanding that were convertible into 3,624 common shares and 8,215 common shares, respectively. In addition,
we had a balance of $266,400 of 5.50% exchangeable senior debentures that were exchangeable for 6,195 common
shares on a weighted average basis. See below for calculations of diluted FFO available to common stockholders and
unitholders and weighted average common stock and units outstanding.

Fiscal Years Ended

2009 2008 2007 2006 2005

FFO available to common stockholders and unitholders . . . . . . . . . $252,043 $203,015 $142,810 $103,152 $76,526
Add: Series C convertible preferred dividends . . . . . . . . . . . . . . . . 7,656 7,656 — — —
Add: Series D convertible preferred dividends . . . . . . . . . . . . . . . . 18,968 17,131 — — —
Add: 5.50% exchangeable senior debentures interest expense . . . . 11,248 — — — —

FFO available to common stockholders and unitholders —
diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $289,915 $227,802 $142,810 $103,152 $76,526

Weighted average common stock and units outstanding . . . . . . . . . 81,715 75,160 68,754 62,563 55,525
Add: Effect of dilutive securities (excluding series C and D

convertible preferred stock) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,071 1,606 2,045 1,307 236
Add: Effect of dilutive series C convertible preferred stock . . . . . . 3,617 3,615 — — —
Add: Effect of dilutive series D convertible preferred stock . . . . . . 8,215 7,430 — — —
Add: Effect of dilutive 5.50% exchangeable senior debentures . . . 4,345 — — — —

Weighted average common stock and units outstanding —
diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98,963 87,811 70,799 63,870 55,761

We calculate Funds from Operations, or FFO, in accordance with the standards established by the National Association of
Real Estate Investment Trusts, or NAREIT. FFO represents net income (loss) (computed in accordance with GAAP),
excluding gains (or losses) from sales of property, real estate related depreciation and amortization (excluding amortization of
deferred financing costs) and after adjustments for unconsolidated partnerships and joint ventures. Management uses FFO as a
supplemental performance measure because, in excluding real estate related depreciation and amortization and gains and
losses from property dispositions, it provides a performance measure that, when compared year over year, captures trends in
occupancy rates, rental rates and operating costs. We also believe that, as a widely recognized measure of the performance of
REITs, FFO will be used by investors as a basis to compare our operating performance with that of other REITs. However,
because FFO excludes depreciation and amortization and captures neither the changes in the value of our properties that result
from use or market conditions, nor the level of capital expenditures and capitalized leasing commissions necessary to maintain
the operating performance of our properties, all of which have real economic effect and could materially impact our financial
condition and results from operations, the utility of FFO as a measure of our performance is limited. Other REITs may not
calculate FFO in accordance with the NAREIT definition and, accordingly, our FFO may not be comparable to such other
REITs’ FFO. Accordingly, FFO should be considered only as a supplement to net income as a measure of our performance.
FFO for 2005, 2006 and 2007 includes the results of properties sold in 2006: 7979 East Tufts Avenue (July 2006) and 2007:
100 Technology Center Drive (March 2007) and 4055 Valley View Lane (March 2007).



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings false
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (Color Management Off)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Average
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Average
  /GrayImageResolution 100
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Average
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (RRD Low Resolution \(Letter Page Size\))
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


